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Applicant Requirements: The Institutional aid program 1s available only
to thoseInstitutions which serve significant percentages of low-Income
students and have limited financial resources. Each year, the Education
Department publishes 1n the Federal Register a set of eligibility tables
that the Institution must use to determine Its eligibility. An insti-
tution must meet or exceed a minimal score based on these tables to obtain
eligibility. There are different tables for 2-year public, 2-year private
4-year public, 4-year private, graduate only-private and graduate only-
public Institutions. There are 3 separate programs, Part A (Strength-
ening Institutions), Part B (Special Needs) and Part C (Challenge Grant).
There are separate criteria for Part A and Part B. Those eligible for
Part A or Part B are automatically eligible under Part C. Graduate-only
Institutions may be eligible for part C only.

The Part A program uses 3 eligibility criteria; high average Pell awards
per recipient, high percentage of Pell recipients per full-time equivalent
(FTE) enrollment, and low Educational and General Expenditures (E and fi)
per FTE. Once an Institution 1s designated as eligible to apply, a
proposal needs to be submitted and rated. If the proposal 1s highly
rated, an Institution may receive a one-year planning grant, a renewable
grant not to exceed 3 years or a non-renewable grant for 4 to 7 years
1n duration. Not less than 24# of the money must be reserved for 2-year
schools,

The Part 6 program uses three eligibility criteria, high Pell and campus-
based awards per award recipient, high percentage of campus-based and f>ell
recipients per FTE, and low E and G per FTE. Once an institution 1s dfl-
slgnated eligible, Its proposal 1s rated. If the proposal 1s highly
rated, an institution may be eligible for a one-year planning grant or a
nonrenewable grant not to exceed 5 years. The government will sharn
cost from the third to fifth year of the grant at a declining rate (90fc,
80$, and 70X). Not less than 30 percent of the money 1s reserved for
two-year schools. Fifty percent of the amount received by Historically
Black colleges 1n 1979 or $27,035 million, is reserved for Historically
Black Colleges.

An Institution may be eligible for both Part A and Part B but cannot bo
funded by both programs.

For the Challenge Grant program, Institutions establish eligibility under
Part A or Part 8 or under special tables for graduate only Institutions.
Challenge Grants can be used for the same activities as funded under Part
A and part B. An Institution must match 50X of the funds 1n commitments
from non-Federal sources. An Institution may receive a Challenge Grant
and a nonrenewable grant from Part A or Part B. Challenge Grants are
nonrenewable.

In addition, Congress enacted the Challenge Grant Amendments 1n 1983. This
amendment Initiates a new endowment program under Part C. The initial
grants will be awarded in Fy 1984. It provides for federal matching of
Institutionally raised endowment funds.

Duration and phasing of Assistance:

Table 1   outlines the duration   and phasing  of   assistance   for  each  part.plete
